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Governmental activities.  Governmental activities decreased the City of Asheville’s net assets by 
$2,203,318. Key elements of this reduction from prior year are as follows: 
 

• Operating grants for governmental activities increased by $2,766,582, mostly as a result of an 
aggressive grant application undertaken by the City during the current fiscal year. The new 
grant awards furnished resources to support three of the City’s functions: public safety, 
highways/streets and culture and recreation. 

• Property taxes increased by $561,909 during the year. Most of this increase is the product of 
tax base growth from new construction and annexation. 

 
For the most part, increases in expenses closely parallel inflation and growth in the demand for 
services. Two noteworthy exceptions however, were Highways/streets ($11,722,945) and 
Culture/recreation ($2,227,897).  These two areas bore most of the responsibility for the 
governmental activities, in repairing the damages caused by Hurricanes Frances and Ivan’s 
devastating blow to the City of Asheville. 
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Business-type activities.  Business-type activities increased the City of Asheville’s net assets by 
$5,692,524. Key elements of this increase are as follows: 
 

• Charges for services for business-type activities increased by 3.8% to $28,864,108 due to 
increased demand for services. 

 
• Operating grants and contributions increased by 32.7% to $2,501,146 due to active 

solicitation of grants. 
 

• Capital grants and contributions increased by 4.2% to $2,164,652 due to state issued grants 
for water improvements and mass transit services. 

Expenses and Program Revenues - Governmental Activities 
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Revenues by Source - Business-type Activities
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Financial Analysis of the City’s Funds 
As noted earlier, the City of Asheville uses fund accounting to ensure and demonstrate compliance 
with finance-related legal requirements. 
 

Expenses and Program Revenues- Business-type Activities 
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